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Winter Examination-2021

Subject Name: International Economics - |
Subject Code: 4AHO5INE1 Branch: B.A. (Economics) , B.A.LL.B.
Semester: 5 Date: 13/12/2021 Time: 11:00 To 02:00 Marks: 70
Instructions:

(1) Use of Programmable calculator and any other electronic instrument is prohibited.

(2) Instructions written on main answer book are strictly to be obeyed.

(3) Draw neat diagrams and figures (if necessary) at right places.

(4) Assume suitable data if needed.

Q-1 Attempt the following question (MCQs) 14

1 Adam smith’s theory based on assumption
AsH RAAUA Rgid YRR U AUUBd B
A 2X2X2X2
B 3X3X3X3
C 4X4X4X4
D 5X5X5X5

2 The Heckscher-Ohlin theory is based on of commodity and factor market
dsR-le(Aot Rsict 5132l Aol URUA wostRall WR AR B

A Understand Hoq
B Free market ysct o112
C  International izl

D Mutual interdependence Uau? uuR (Reldll
3 A free trade of goods and service can lead to destruction of
HIA ua Addloll Y5 AUR oll [Astlal dRg €131 2k B

A Domestic Industries ©2¢j Geloll
B Local Industries 2uills Geloll
C International Industries ARl Gelol

D AandBA ua ofl

4 According to Ricardo, International trade is useful under
Rstsl Yoo, widRAla AUIR g0 Gulloll &

A Absolute cost YRl Wl
B Comparative cost dcteticis Wl
€ Equal difference in cost WIH{ AMlel dsleld

D Zero cost g2t WA
5 Ricardian theory assumes perfect mobility of labour
RsilSad Rgid sidell Ayl aldllcddia uR 8
A Within the country 22le{l i€
o Pagelof4




10

11

B Between the countries &2 <A
C  Both within and between the countries 6ial 230o{l Vg WA A

D None of these 2umiell ¢ ol

Hickscher- Ohlin theory is about
(@sR- ws(Aat @23 [AA &

A Inter-regional trade Aid2-U2@s AR
B International trade iRl AUIR
C  Domestic trade u2¢ AuIR

D Aand B3 ua oll

According to Heckscher — Ohline theory ,product price depend on
35AR - WelAot Rgict AR, Geuleotoll (BUA Aol UR WURA B

A Factor intensity uRutan laiclt

B Factor abundance URaolon [@Qyccil
C  Factor cost uRw@ w3l

D All of these il sy

A reciprocal demand is uRURs uiat 8
A Mutual demand of two countries to each other’s good
Aso{lostoll el H2 A Eallell URrUR HioL

B Mutual supply 12j22ct ALl
C Price of Export and import (st Aal At dell (U

D Derived demandcejcust HioL
Tariff is expressed either a specific or an add VVolaram rate, whichever is higher, is known as

2Ry Wssu wacl As AARH £ AHI B auR 8l da 3% AacHl ua B
A General tariff a2 2R3

Mixed tariff@sL 23

Compound tariff d20oet 235

Countervailing trafff stGez2a(doL 21055
is/are controversies in trade policy.

AUR lAHl Qate /8.

Labour Standard ${4 0L
IPR
Environment u2lc0l

All of these Al K1Y

Full form of BOP

BOP of Y@l 23U

A Business outsourcing process
B Balance of Payment

C Business Outsourcing payment
D Bank process outsourcing

O O W

O Ow >
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Q-2
Q-3

Q-5
Q-6

12 Regional trade agreements is treaty signed by countries to

Yizls Quirk s2A2 A ol sl A sxcllelRd 4@ ®

A

B

C

Encourage free movement of goods and service across borders
URGEL UR HIA Wl Aclloll Y5 waARwARA U3t 53
Encourage free movement of goods and service within borders
UWGEoll e UA U Aclloll Yt AcRFARA YAlE 5
Discourage free movement of goods and service across boarder

AHOL GSRHL MU HLot A Aclloll Y5t WdRwARA [A3RURA 5

D None of the above Guajscnieall A& o1
13 Trade is not possible if countries operate under
ol Bl &6 SIH 52 Al AUR AsA otell
A Absolute cost difference
Ayel WAl dslad
B Equal cost difference
Aot WA dglad
C Comparative cost difference
detatlets WL dstad
D None of the above
Guscuiall 5 <1
14 Participation in International trade is important as
BicdRRAE2A AURHL ed(leldl
A It acts as engine of growth
A glgell APt 313 sH 52 B
B Vent for supply
Yyasl HIE Ao
C Widens the market
oo udld] 82 B
D All of these
UL oYy

A3} Heaydl ®

Attempt any four questions from Q-2 to Q- 8:

Explain the limitation of comparative cost theory of international trade.

VR\TZFQ8=LI jIF5FZGM T]GFtDS BR"GM |;,wWRF\T ;DHFJLT[GF ;DL1FF SZMP

Explain the difference between domestic trade and international trade
VR\TZLS VG[ VFTZFQ8=LI jIF5FZ JrR[GM TOFRJT ;DHFIJMP

Write short note 8\}S GM\W ,BMP

Importance of International trade
VFTZFQB8=LI jIF5FZ G\\] DCtJ

The fixed exchange rate

l:'YZ 1JIGDI Nz

Give reasons for deficit of balance of payment

,[6N[6GL T]],FGM VY" ;DHFJL ,[6N[6GL BFWGF SFZ6M ;DHFIMP

Write short note 8\}S GM\W ,BMP

Explain the effective factors of foreign exchange rate
IIN[XL C\]LIFD6 NZG[ V;Z SZTF 5ZLA/M ;DHFIMP

Page 3 of 4

(14)
(14)

(14)

(14)

(14)



Q-8

2 The theory of reciprocal demand
5FZ:5ZLS DF\U GM I;wWRF\T ;DHFJMP
Elaborate free trade. discuss its advantages.
D]ST jIF5FZGM BY" :5Q8 SZL T[GF ,FEM RRM"P
Show the remedies to eliminate the deficit in the balance of payment
,[6N[6 GL T],FGL V;DT],FGL IGIJFZJFGF p5FIM RRF"P

Page 4 of 4

(14)

(14)



